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Majority high school graduates face serious money problems if they are planning to study 
further. Hence, one of the school of thoughts suggests starting your own business at this point, 
instead of going to college. After all, Mark Zuckerberg, Bill Gates and Steve Jobs were drop outs 
too. To evaluate this position, one should understand and consider three important factors: 

1. Student Loans vs. Business Loans 

The most important factor when you don't have any money comes down to getting a loan. Will 
it make more sense if you opt for a student loan for a degree that you have always wanted, or 
would it be better if you pursue a business that you have always wanted to do? For example, if 
you have a good sense of android application development; would you want to get a degree for 
it and become a master at making applications, or would you want to start up an app 
development business. 

The deciding factor could also come down to the cost of loans. You can get a business loan 
ranging from 10,000 USD to one million USD. The interest rates on these loans can range from 
4.7 percent for ten years to 5 percent for twenty years. On the other hand, an average student 
graduates after spending around 33,000 USD. However, that largely depends on the 
qualification that you are trying to pursue and if you do and do not flunk any courses. As far as 
the loan rate is concerned, it ranges somewhere between 3.86 to 7.21 percents. 

2. Connections 

Another aspect that one needs to consider when taking this decision is the type of connections 
that you will make in school or in the business world. Universities and colleges are a great place 
to launch a business. Michael Dell started his business in a dorm room, while Steve Ballmer met 
up with Bill Gates in Harvard and similar was the case of Mark Zuckerberg. A university provides 
you with great connections and resources. These include resources such as science labs, 
incubator-accelerator programs etc. However, the outside world has much to offer too. Jared 
Allgood had started Juxta Labs after college. All his connections and resources that helped him 
start the business did not come from college. 

3. Learning Experiences 

Finally, we will evaluate how the learning experience is different between college and business. 
Some people would argue that you could not learn unless you are actually doing something. 
They say that learning a couple of business courses, marketing and human resources cannot 
teach a person how to actually do business. However, some people argue that before entering 
the actual market, one needs to have a thorough theoretical knowledge about the 
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fundamentals. For example, finance and accounting courses teach you to budget yourself and 
how to deal with the paperwork when actually doing business. Similarly, marketing will help 
you know your customers and make sure that you launch and thrive with a boom. 

Conclusion: 

Hence, both aspects have advantages and disadvantages which need to be thoroughly looked 
into, in order to properly make a choice. It is no doubt a fact that if you don't start your 
business right away, the three or four years spent in college would seem like an opportunity 
cost. It would seem so because if you had started earlier, you could have grown a lot during 
that time. However, colleges teach you much; aside from the theories, the people you meet 
and the grooming you get, teaches you a lot. Mark Zuckerberg was a drop out, but he could 
have never started Facebook if he did not know what social networking was. And he would not 
have known that if he was not studying at Harvard. 
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